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Excerpts from the Main Article in This Issue

1. Positive Analysis on the philip’s Curve Relation in Chinese Economy and Inflation Expecta-

tion (Chen Xuebin)

In terms of social integrated economy,philip’s curve suggests an economic growth with
no GDP gap,i. e. a proper ecomomic growth determined by productivity. The price of a pro-
gressive increase in cost should be paid for any departure from the proper growth,the bigger
the departure and the longer the time, the greater the price.Therefore,the optimum econom-
ic growth is to keep a proper growth rate ——equilibrum growth. This is the truth of philip’s

curve that built on the natural rate assumption.
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