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Price Formation, Coalition Manipulation, and Risk
Prevention in the Merge and the Purchase
of the State-owned Enterprises

Ma L1

(Business School , Wuhan University, Wuhan 430072, China)

Abstract: This paper analyzes the price formation in the merge and the
purchase of the corporation. It deduces the solution with bargaining or with only
one chance under the uncooperative game, introduces the value function of the
managers of the states - owned enterprises, argues the price distortion under the
coalition and the violation to the owner’s profit, takes out many improving steps
off the risk. The conclusion can not only decrease the improper influence deriving
from the coalition and prevent the capital loss, but also increase the successful
ratio of the merge and activate the state-owned capitals,

Key words: state-owned enterprises; merge and purchase; price;
coalition manipulation; risk prevention (FirpE & )
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