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Exogenous Impacts and Fluctuation

of Real Estate Prices
——FEvidence from 31 Provinces in China from 1998 ~2003

HONG Tao,Gao Bo, MAO Zhong-gen
(Business School of Nanking University, Najing 210093, China)

Abstract; We éxplore the fluctuation of real estate prices by estimating
serial correlation and mean reversion coefficients from a panel data set of 31
provinces in China from 1998~2003. The serial correlation and reversion pa-
rameters are shown to vary cross-sectionally with real income level, real con-
struction costs and real mortagage interest rate after tax. Serial correlation is
greater and mean reversion is smaller in sections with higher real income lev-
el, real construction costs and lower mortagage interest rate after tax. To a-
void overshooting of real estate prices, we should reduce construction costs
and increase consumer costs.

Key words: exogenous impacts; real estate prices; fluctuation; serial

correlation coefficient; mean reversion coefficient (F4E%%%F iF #4)
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