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Government Life Cycle Model

——Restatement of the Theoretical Foundation of Public Policy

WEI Feng-chun

(Department of Economics, Nankai University, Tianjin 300071,China)

Abstract; This paper constructs a government life cycle model by descri-
bing the fiscal process of the game among the poor, the rich and the agent
group under the framework of contract in the view of public finance. On the
basis of that, we restate the theoretical foundation of public policy and draw
some conclusions, that is to say, (1) the essence of public policy is property
distribution; (2) governments prefer to short-term policy manipulating; (3)
public policy is mostly the result of change triggered by poverty;and (4) au-
thorities play a predominant role in the implementation of public policy.
This model, at last, is expanded to the analysis of the entrepreneur life cycle
and the institutional reform in economic history.

Key words: government life cycle model; public finance; public policy
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