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The Signal Revealing Game and the Choice
of the Optimal Entry Strategy of International Oligo

YAO Hong-xin, LIU Chun-xu

(School of Economics and Management ,
Sichuan Normal University , Chengdu 610066, China)

Abstract: In the international competiton under incomplete imformation,
the oligopolistic firm can treat the revenues of the competitors as a signal to
judge their true cost types through observing their different market entry
stategies. In this paper, we take the FDI and export as signals to deduce the
conditions of pooling equilibrium and separate equilibrium under the uncer-
tainty of the cost type, and the propositons infer that as the condition of the
separate equilibrium is binding, bilateral firm can hold the equilibrium out-
put under the complete information, furthermore, as the condition of the
pooling equilibrium is binding, both firms choose the Cournot-Nash output
according to game rules under incomplete information.

Key words: FDI; export trade; signal Game; separate equilibrium;
poolng equilibrium
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