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On the Expected Return Model in Capital
Market under Uncertainty

JIANG Shi-yin', LI Xiao-yu?
(1. School of Finance, Center University of Finance
and Economics, Beijing 100081, China;
2. Chinese Research Institute of Finance, Southwestern Universtiy of Finance

and Economics , Chengdu 610074, China)

Abstract: It is very difficult for people to make an accurate forecast a-
bout the future under the present economic condition especially in capital
market. They can know all the possible results of returns in the future at
most. That is to say, there is uncertainty about the future economic behav-
iors especially about the investments in capital market. Because of the effects
of uncertainty, there are differences between the expected return model with
uncertainty and the return model with certainty. Only when the economic
uncertainty is reduced, can we bring about a flourishing capital market.

Key words: uncertainty; expected return model; capital market
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