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The Application of Multiples in Evaluating
the Listed Firms

DU Jiang',ZHAO Chang-wen’, XIE Zhi-chao'

(1. School of Economy, Sichuan University, Chengdu 610064, China;
2. School of Business Administration, Sichuan University, Chengdu 610064, China)

Abstract: Our research discusses the application of various multiples
used to estimate the values of listed firms in China. We find first that
different multiples result in different negotiable market values and total mar-
ket value for the listed companies, and their accuracies are different. Sec-
ond, after adjusting company’s cash level, the performance of the ratios
based on profits in evaluating the negotiable market value is improved, but
the performance of the ratios in evaluating the total market value is not im-
proved.

Key words: multiples; evaluation; listed firms; value driver
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