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The Chinese Rural Precautionary Saving and its
Degree of Motivation during the Economic
Transition ;1978 ~2003

ZHOU Jian

(&hool of Economics, Shanghai University of Finance and
Economics , Shanghai 200433, China)

Abstract; The paper studies the oversensitive consumption behaviors of
Chinese rural people based on the state space model using the sample during
1978~2003. The results show that there exists obvious motivation of
precautionary saving. Then going on estimating the degree of motivation by
ARCH model, it concludes that Chinese rural people are uncertain about
their future income, which indicates that under the present condition of
demand shortage in rural areas, it is important for the government to reduce
the motivation of precautionary saving and the liquidity constraint,

Key words: economic transition;oversensitive coefficient;precautionary
saving; ARCH model
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