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A Study on the Industrial Impact of Monetary Policy

WANG Jian' LIU Xuan?®

(1. School of Economics & Management, Southeast University, Nanjing 210096, China
2. Nanjing Branch, The People’s Bank of China, Nanjing 210004, China)

Abstract: The transmission mechanism of monetary policy and its macro-
economic impact are hot issues in the world of economics. However, there
are few literatures about the effects of monetary policy at the sectoral level.
This article applies the econometric model of time series to investigate the
industrial effects of monetary policy based on the data of China. The find-
ings reveal that the shock of money supply has different effects on the indi-
vidual industry, so the structural monetary policy is essential. Moreover,
the input-output relationships among industries generate invisible channel of
monetary policy transmission.

Key words: monetary policy; industrial effects; impulse response func-

tion; Granger causality test
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