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Calculation on Effective Tax Burden of Income
Tax Taken by Enterprise’s Capital in Our Country

XI Wei-qun

(Jiangxi University of Finance & Economics, Jiangzi 330013, China)

Abstract: With the rapid development of our economy, capital has be-
come an important propulsive force. In order to increase the investment
scale, our government has actively made use of the tax policies to attract do-
mestic capital and foreign capital, and especially drawn up many tax prefer-
ence policies on enterprise’s income tax. While these policies have some pos-
itive effect, they also have certain negative effect on the economy. Based on
the model of investment taxation, the paper calculates the user cost of cap-
ital and effective tax burden of enterprise’s income tax taken by capital. It
concludes that capital taxation is higher than labor taxation.

Key words: investment; enterprise’s income tax; effective tax rate
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