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An Analysis of the Cost of the Central Bank Notes
Offsetting Position for Forex Purchase
and Its Economic Influence

ZENG Qiu-gen
(School of Economics & Management, Shanghai Maritime University ,
Shanghai 200135, China)
Abstract: Under the present Forex management system in China, in or-
o« 7] o



M 42FF 3 2005 FE S B

der to handle the entering of the large speculative foreign exchange funds,
the central bank offsets position for forex purchase through issuing central
bank’s notes to stabilize RMB exchange rate and avoid inflation. This paper
argues that there are two defects of the above policy in the condition of con-
tinuing entering of speculative foreign exchange funds, namely too high off-
setting cost and the possibility of the halt of economic growth and inflation.
That means, in the long run, it is difficult to stabilize RMB exchange rate
and avoid inflation through offsetting position for forex purchase by issuing
central bank’s notes.

Key words: position for forex purchase; central bank’s notes; offsetting
cost; economic influence
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A Probe into the Relationship between Performance
and Corporate Governance of Small-medium
Bank based on EVA

ZHU Jian-wu

(Finance Department , Nankai University, Tianjin 300071, China)

Abstract: Based on the EVA ratios of 26 SMB samples, this paper analy-
zes the relationship between EV A ratio and corporate governance. It con-
cludes that the more centralized the shares, the lower the EVA ratio will be.
It also concludes that the scale and the meeting frequency of director board
and supervision board have no effects on EVA ratio, the ratio of execute di-
rector and the salary of senior manager have positive effects on EVA ratio.
Therefore, EVA ratio does not depend on the scale expansion but the sound
corporate governance.

Key words: small-medium bank; performance; corporate governance;
EVA ratio
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