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The Research on the Issuing Price in Chinese
Bond Market

ZHU Shi-wu, XING Li

(School of Economics & Management, Tinghua University, Beijing 100084, China)

Abstract: Bond has always been considered as a less risky investment in-
strument with stable income. However, it may bring high risk if the price
deviates from its value. The current research papers on bond pricing mostly
focus on the estimation of trading prices in the secondary market, while little
attention has been paid to the rationality of the issuing prices. In reality, the
prices of some certain type of bonds have appeared severe fluctuations when
first traded in the secondary market. Therefore, this paper emphasizes on
the rationality of the issuing price. For different kinds of bonds, we will in-
troduce some pricing models by the idea of cash flow discount. What is
more, we will analyze the advantages and disadvantages of different pricing
models, and give some suggestion so as to make the pricing more accurate.

Key words: new bond issue; pricing model; pricing method
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