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FEEARMELEEGIE 1 fE 2, FEER EM L EENER. IR4
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B1 2ERRNEMEXENLER B2 £ERRAKFHLRMILR
Rk IR : £ B R R IR T84 (2003), Mg kE.FE 1,
AR ER R R T oI FE 5 (2004),

= X #ERiE

EIETF 20 2 70 FROESMABBICHKREHAR T 2RARE L
FKMER, TR T KEHTIEHR XH#K (Gol dsmith,1969; King 1 Le-
vine, 1993; Levine,1996; Levine fll Zervos,1996; Rajan fll Zingales, 1998),
ZERIAREF R REIL, E—MEFERD AR S ZE TS K RIFE
BRE, ERITERARMEASBZIE X R L, Greenwood Ml Jovanovic
(1990) I TAERFFBIMER, i1 BT -3 SHEE, EMBRA D EIMET
ZFrHKknemicR . FELRARSZFGKZBIFE" TR HEZ
TN AERERMADTEAXRZE“U AR, &R A RENHE(E
HEFHKELSY RIAZE EERAMEK, EREBEEL S/ MIA
£, SR, Clark.Xu H Zou(2003) B F £ REUR M TIEM T XY, &R K
RSB ASBEERNMEXT, EMEARS RERK—ERASBEE,

REXHEIEL , FETEHRAREFRES H 229 KAt R ILA £
Mg 2 WA Z A X (Yao M Zhu, 1998; Khan il Riskin, 1998; Z=3 & A
4,1999; Yang,1999; Kanbur 1 Zhang, 1999; 2555, 2003) . 1 H 3t X UL A 2
EASHM SRS A Z/EA X (Tsui, 1993; Kanbur 1 Zhang, 1999). Yang
(1996).Ye(1996) . Xue(1997) . Yang(1999) . Kanbur 1 Zhang(1999) .2 3L
(200D RETIME WA EZIEY K # . 17203 (Shi, Sicular M Zhao,
2002 Shi,2002;1.u,2002; Yang. 1999; 2 5E  $4k, 1999 ; 225, 2003) A K, 4K
Bl miris RN A SEWBM L H RS 7 i a8 RT3
Ak BB, 3T & WA EBERITE IS (LA BER W, A WA SR E
ET R A RMAX S ER S WA ZEIEL SIEFFR R A2,

A (200 HRXM P EFAE URITES & GDP ML BT & )&/
BT HR 2 WA EBZ R FH#T T ZIEA T NN ERRREER
KTME WAEE, I HER AR XM R mERFZEINE 20 4 90 4
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R, SR, Bifi 46 L BR 4N (2004) A R TT A 0 SEIEBF 5 SURRR BA P Bl & R R R K
XTI S WA EZ RN FEEHARE.

MEEAR b, B EF % (2004) MBEEL % (2004) MBFFERR TR UM B B A =
UL RAEA ()BT (8] HA PR AS[RI4F , 41 [R] ()2 &8 F F 0 AR #4048 (Panel data) 95277
BEAFARFEETAEZENAEERBAMER T —RINENTAEE
BEEHEATER., B2 WM BEB N AR BB RS B2 X
PIREMBEE. FL LRGN AN B BETRENEM, B
FERL AR S S5 16 X AR AU 8 5 0 oR H0E Xt 38 % URk B T i) e - B R
Wr. J340, FITRBT S & AR SR e 8T 7 b BA RIS  BlAnE B A E AN
R FEABTEEEE R 1978 F 1998 4, fEME 88 F AR P AT B 85 N
1987 & 2001 4, BL BT A 7 #E S B 0= B, #0484 BT R R % 45 18 B A 1R
2R TTHR AR R AIRIT AR,

AXFFANBIT L SEEMEARER S WA ZERETHFE
KPR HEERESTEM L M ERBRSH S IAZENEHE
RERELEEFIN,

= KBS E AR S HIRIR A

B FERERIAG B 0 4518 X R B SR 43 70 oA BT 2 3E # R AR TR 2
WARTME, mE 8 FE (VAR B a] 8 B F 5 16 §2 4 (Gujarati, 1995;
Enders,1995), REHIERTE VAR REEL EMENT T EREEREA T
REAMYEEBEFREEFHEXRI, X T VAR RE L MR & &
25N, 7 VAR ERIZA | . Johansen(1988,1995) .Johansen 1 Jusel-
ius(1990) 1R FISE & T Wh 4 (7] 8 A94% A IE ISR Aiti 14 LA JR A8 5% i) 48 Fn 7
e BABRIRR T, X & TYERATE MR Z# i Johansen th K Ik .

MEBATRENEZE T RARRATBZMFEMAXKR, REEEHAE
RETE— AN R % R (Granger. 1988) . A BB AT B > A AR X
RMB M, A, KREBEBRF BHE Granger £/~ E # (Engle 1 Granger,
1987), 5| NRZ B EE R (ECM) , i3 I f Wald it BRI ECM PH X
TERPWBENHNKAEESE AT EREHMKBERXR. &M
Toda 1 Phillips (1993,1994) M T/ERMAT LR F R EHMES, ER
WKHRR X R M TIEA S X RFEN, REH B XL RZN i
#) Wald it B A B 8EEM 0 4010 SR MR IE X e Bk R4 2 B R iR H A
3, Toda M Yamamoto(1995) &t T —~F 8 F i [F ARG IR T . & 18K P
VAR R, EENEBELE (DO, BITREEDN S —1 VAR(m+
D7 VAR(m+1) FAI AR FIES K Wald 451t B TR, ZEHTE
RN BT "VAR(LA—VAR) ik, REZF EWZE L4t
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Stock,1997) ,{A Yamamoto F1 Toda (1988) 12 it fI5% 4% R I&IF 1R Bw , i
FER B Granger IR X RAT A RIF MK FREME. “BHHET"VAR
EaEE, BRI EER M ERCKRET,2002,% 316 51,

A SCREANF ANEAR. St 4, 783 4 % (2004) FkE 45 % (2004) Y
MRI. EMEBAREAR LERERE, MAEAX T, &R REANESR
RCRSEE iy

(DIR WA ZBFERAG) . XA T E R LA AW A SKNE
RELFRAHAEA M LBk E B S KA ZRE . T 1985 F R HELIATAIAK
M EHBMBREEE R, X B XA Johnson(2002) #9321, 1985 4 i H
LART AR AT S TH P AR PR SR SR ) 8 TH SR AR FE U B, I 1986 & FF iR,
B ETANTHARNSE MG HEECEL 1. 342 LA,

(D& ERAERT(FD), HEEMABMEFEH M, & GDP Mtk
FiX — 845 (Mckinnon, 1973) , R FR A £ K845, AT, Z KR Z B R Z R
EEQ, Arestis % (200D ¥ EFIER KA ERERNFEROER, &I THRITH
i GDP ML EX — &R AR E B51r. Allen % (2003) | F 4514 35
¥ENA, P EBRITREMMR I T ET 2T SR, RE P ERT S
RITEARBZ  (ARITELFTMEREZ K TRET S, P EFE—1
B B H4RTT R I RS & RASE Y BT LARIARAT BE 3K oy GDP ML &EiX — 845 R T &
PEEMEBEEZHLRLEREIEN, N TREBREKE RNRE, AL
Xt GDP #iit B H A MM EETEMEHEE (L 1978 FHEE) LA,
Chow (1987 ,2002)IA A AT LA #:48 FI B 72 Fa B A6 46 BOR i 258 1R A ik .
PEER B IX — 77 &2 46 45 B bR 48 %2 ma /) &b 38 7 % 4 BB King ) Levine
(1993) , A4 SUE L FfAF R FIEERZRHIBR T M8 %m fa 4 LR

() &R ERMFEMINFE ., UEEAEFKBRITRAMLLER R
N ERMARGEM PN HEEREHR P B EER FRI(2003) ETEAE
STERNPESFPMA, 18 XM IR IR IERABREMN ., ITA
N AL E SRR ER GBS m P B EE N SRR, A3
BAE T X%,

(WOIRAFERR(CD . AR LK FEA— N EEMNEH ZEITE
B, X2 7 BIRG 46 BRI (2004) 198 &  ZEMATTARF ST o IR (K TR &
SRERKRS WAEZRE., BiifKFRBEADHBALDMLLERER,
RAERS BREI(2004) 38 H - o B FIREE A 1 G2 3 57 7SR P 48 ) R A
EH B THARRAE S RAWRE I, TR A Mt E SRS
Y L EIKF B TR RS, B AR A EiF s T MR

AYHAEEERESE(PRLITFELE)S(PELRFEL )RR, A [H]
B4 1978~2002 E, Hit B 17F Eviews3. 1 FCH.
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P9 SRIES i id A2

(—) A R A BT AR A 36
A 3G i Dickey 1 Fuller(1974) 42 9 ADF #0333 4 A8 ¥ T B AARAS
¥, ADF 1R iA =fie i, BEIEMBERAT 2 ER. flan, 3 —
MERFARIAR (TSP Kkt A0SR AR B AIARKG 36 sP IR R T A2 A (] #5 34 ORR Y1
R IR ATELEEAIAR BT REVERIAR /. ASSURIBZEF2% B [T =P (2000) fT 4R {1
HIRL IR TRIET ADF 1656, ¥ IS B 4% SIC HENIEE, HERAZERILE 1.
®1 ADFHRKHER

r B REEX (C,T,L) % HE i S (E SIC
1G (C,T,2) —4.141 —4. 442" * —1. 496
NG (0.0,2) —2.492 —1.958* —1. 147
FD (C,T,2) —2.281 —3.633* —1.885
AFD (C,0,1) —3.330 —3.767++ —1.729
FE C, T,2) —1.562 —3.1633f* —2.973
AFE (C,0,1) —3.790 —3. 767 * —2.906
CI C, T,2) —1. 544 —3.633* —8. 275
NACI (C,0,2) =231 3017 —3.011* —3.421

B AIG &R IG M—Br 24, KRR (C, T, DA R BRER S FHEN, 5%
TSR EN L BRSHBEKFEFHBRE,  * £5 1% BEKEFHIERE.
mE LEBITANEZEEA/KFESERZ 1D AETFS. A SCE A F
Pillip #l Perron(1988) #) PP 363617 T BRI ARKL 36, 7€ PP RSB0 AT, ¥ 5 A
Wikl 2. PP K305 ADF #3458 — B0 fE L B .
(TR
BRE BRI FRM—H B RIF 5, (B 5578 al BBE AT AR
AHHE. ITHARBMTARBHMKHREXR, IhEXR. AXfEA
Johansen UK I Z TR . IE AT C £1R 2, Johansen h#E & —
FE T VAR EERIBIKIG 7%, BT UL TEE T B R B0 AT 0 5 6B E VAR
HERIAIZER . R4 VAR BRI IR AL ECM, W] VAR ARFE K.

m—1
AX[:Bo‘}_Q(BlX‘f]_Bl_ot)_'_»_zlniAlei_!_E( (1)

X, =a®'X,, —B)+ T maX, e @

He, X, H—MB.m K VAR IH/GHE e RED, (DX T2

SR A e P B LR, (O XN TR IR IR A &Y. T

BWEXRFOEREAERRZMA YDA, (DX F o HAHZE., Johansen

(1990, 1992) 2 FIH LR it X EiR B LAE#EE . LR=2[ Logl.(1)—

Logl.(2) J~%2(q » 3 Logl.(1).LogL(2)4rHFE = (1) . (2) 894 K
SROREUA  q IR (XK (D hn 24 S

AR, B TF LR=2.553<<X*(4), iR SIC Nk B VAR &
. 53 .
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IRl 3. BaEFER (O 1EH VAR i ER,

# T RME 2 44 Johansen MR ILE R . (R FEMAZ Johansen Y
AL RETH AR TEA RAEA S 2 /MEA iy ik s ) FiA 28
BETAEM X R, BRI Reinsel #1 Ahn (1992) , AT LL¥% Johansen HH 44 T6
FRBFEITE LR FELI(T—nk)/T #17AE, Hd T.on k BRI IHEALZER.
TR VAR A E 4L, 3% 2 PHESAEUA ARG X LR A,

% 2 Johansen th WK LR

FHIEME LR BEKFH KR P ra) B B RIBE
0.944 125.872(57.215) 53.12 r=20
0. 749 62.263(28.301) 34.91 <l
0. 584 31. 862(14. 483) 19. 96 <2
0. 435 12.547(5.703) 9.24 <3
BEER2HPHAREMN LR ZXIHME EREKFASK N, ZREEARAEA
1G =5.693 + 0.637 FD — 4.535 FE — 5. 363 CI (3)

(40. 843)  (20.877) (—16.248) (—8.380)

BESARTH TREE. QM HEKHTNE R WAZES S
BRI EN X X5EFEQ0OMEL—B.BS5emARBHNENN
K5 WA B 53R T b KT A ¢, 31X 56 55 (2004) 45 iE—3L.

(=)Granger AR X FZK

R T HNTEAAMEXRE A CFA Toda M Yamamoto(1995)
BHE LA— VAR FE#ITHEERT . B TRARM VAR EEI M S M
A3 BBERNEFELE— VARWM) . £ 3 4AH VARMWKIIEER.

£ 3 VAR(4)EBUMGITER

JE(DIGt FFR(2)FDt JF2(3)FEt FRUWCh

IGt—1 0. 546(1. 008) 0. 604(1.222) —0. 034(—0. 256) —0.004(—0. 322)
1Gt—2 0. 054 (0.079) —0.819(—1. 322) 0. 143(0. 860) 0. 007(0. 387)
1Gt—3 0. 056(0. 155) 0. 456(1. 370) 0.104(1.165) —0. 008(—0. 880)
1Gt—4 —0.119(—0.505)  —0.523(—2.435) 0. 015(0. 269) —0. 002(—0. 505)
FDt—1 —0.854(—2.194) 1.619(4.553) —0.124(—1.301) 0.00¢0.019)1
FDt—2 0. 796(0. 607) 0. 520(0. 435) —0.070(—0. 218) 0.009(0. 262)
FDt—3 0. 548(0. 261) —2.713(—1.418) 0. 460(0. 897) 0. 001(0. 261)
FDt—4 —0.449(—0. 443) 1. 235(1. 335) —0.064(—0. 260) —0.011(—0.417)
FEt—1 —2.065(—1.590) 1.912(1.612) —0.288(—0.907) 0. 020(0. 587)
FEt—2 0.429(0. 345) 2.056(1. 816) —0.267(—0. 880) 0. 064(1. 928)
FEt—3 3.489(1. 738) —1. 554(—0. 848) 0.822(1.672) 0. 001(0. 005)
FEt—4 —0.512(—0.254) —4.439(—2.412) 1.480(2.998) —0. 007(—0. 148)
Clt—1 —30.827(—1.551) 15. 771(0. 869) —10.607(—2.179) 0. 251(0. 472)
Clt—2 11. 528(0. 563) 38.460(2.060) —10.512(—2.098) 0. 606(1. 108)
CIt—3 6.593(0. 337) —29.323(—1.646) 8.550(1.788) 0. 411(0. 788)
Clt—4 14.555(0. 992) —16.592(—1. 239) 8.614(2.398) —0.425(—1.084)
Ad). R? 0.921 0. 996 0. 990 0. 998

S.E 0.074 0.067 0.018 0.002
LogL. 39. 859 41.775 69. 401 115. 89

SIC —1.476 —1.659 —4.290 —8.717
logl.. 282. 563
SIC —17.632 _

ERBESHETH THKME.
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BREE . TRER SWY MAZEXROVEE DT

ATEFFRR, BANHEER 3 PEABBLENRBAMTEREALR .

an a2 a3 aig
az) az2 do3 azy
M M M M
(A1 1 a2 a5 3 dls 4

FEXH VAR i+ R AL € |13 (SUR) 3% # R Ge A1 27 gk B, AT LLIE
A, 4 VAR BRI 144 28 A b AR B AR AR R AT, SUR AT LA 46 A3t A4
B OLS #ATAliH (L9 Gl /R 45,2002, %8 296~297 ), #ET,
AT — AN RRAE OLS Ml F 47 Wald 0%, B4h AXAXETEE
FERSWMS WAZBEMFERXR, B TXRTTL SRS WA EZBEREE

KEMITIE, Wald I ZRME 4 FiR.
F4 Wald RRLER

IIESER R X2 P it
¥ asi—an —arn —as =0 %?j,f,gg 14.333 .06 & ;?g;{éﬁgi
ag1 =ajoe1 —ai1 =ae1 =0 Grose ER 9.278 0.054 154 B
7
S IG R FD SN BEKEL
(?) a12 =—4dz2 —az2 —as2 =0 Granger ﬁﬁ 9. 489 0. 049 }‘Eé@}ﬁﬁ&
g a13=azs =g = a3 =0 IGRRFEM) ) go5 00 T ABEKEL
poim TR TR Granger ' ' LYl

3)

BRIFE 4 MR, 7E Granger AR KR LEC, HANTTBRWT LS £ 5%
BEKFLEFIEESBERIMESIR S WA ZERA WK Granger [HR X
FiE6NBEKFEFPEHEMERKESRS WAZBAEA WA Granger
FRXR,

F X RIEE RAYITIE

AT RA. BT S, PEEMRRSH S WA EZBFEDEX
. TREBIESH S WAERBIEAEX, I BEMEBRA XK Granger F
REXHR, MR Greenwood Fl Jovanovi c(1990)8)3 18 2 IE# Y, AP 4 4~ T HY
ZRERE NRRAKE LE PEeRICATRRERAONH. A, PENE
fih & &K Bt — - LR BELAR T K 2 M 25, AR, Greenwood #l Jo-
vanovi c(1990 S BRI ANE P EMFERN . A CAR MEWAEES
CRERBAMBEEAXHEZRFET . PEEMEN S BIEHE RN, HE

ERAGESRTIEM A ERIUE T U R AIRAT LTI (Wei ,1997) , (5
¢« 55 .
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RHECE FE T E AR (Park A Sehrt, 2001),

TEIH G e, e R RV A 25 S AU T Tl A AT AR B 7E 93 A 7 B 1Y
FMETHAERE T2RMERRE MR RETT MK, 199, Kit4
RAHLAE R R Bh AR A8 & AR IR T Tolk (b 922 A9 — 1~ IR 18 (FRER K 2000)
BREXKRRHGT T AR LB, (B AT 588 T 18 A — 2 5 SR A 52 e 2K
., —"EEMNERME, E8EERKBUITEREZSFPEHR 7 — Kt
HREBERMEAHMNESR SW® ., BURMEREEM T o EE A, # i
BRI 2 E R W ATEITE R (Lin M Tan, 1998) . X #E M T £
38 51 & HE B R ARG (Y T R, & ARk SR AsE N, A—Jm, B T
REMBMERS Y SWOTEEEARH, BEXAFANE N EkFEA &
b 35T E A bk B 9E 2 3 (MR K 55, 2001),

A EFREFHALTERT . BXA TRIFERA LK~ HEERA
SEPAM L EAEE TREGKE,1998), LREENLF RSN K4
ORA1999) s WRHRIRK 2 89E mF & LUEX EA E5FE£1T &R
(Mckinnon, 1993; 5K 7, 1998) , th #F & ¥ L= AVZ 5, Mckinnon(1993) 1A
M AEFEREFEAOXEEER, SEAD /4 U ENPERRE AR
Bt L g GY N 89 B 0y R H A2 B E0 0 5Tak T & @4 . Mckinnon 94518
AMRAE o E B T 1 893X BT 3 AT, T H BEGE T R R R 3 4 SR A &
HIBTIL (WSS, 2004)

hEERE R S5 S A ZE RGN A Granger FHR X RiEF
L s WA ERZWME ERMARAZ, RER IR LR (2003) MEEIE
L EPE ST S ENHER D BRI S S5 &R LI R 3 B #a R,
BN L mh &R TR R, X R B AT M IE, RMA AR 76
PEESMIZERES MR T . S/ EF VBRI (Fr%,2002) . BARER
REAARIER S WA ZEME R MABYLIEE, X 2 FH & WA ZB 0504
HTE—EMTEEN: NEFEX LV SRS KA EBESIFBAESH T
FTROAR ERFEPERKMNAOESANO PR L HHE LKA B ; NBUEE X
E oS REE S WA EZBKERIHSMRE. EXNEHY KOES A E
B0, & R & RABYLARE M S E LR IR, MiX £ 2 BRTR A & E ki —
NEARTHE,

ERERBCRSIR S WA ZEHAEX B MA& B A XA # Granger FR X
A.XERW. EMERKENREGH LA TR S WAZEBHS/N, HEBAS
MEX, EMERBRNREGERE —EMNHEEHRUNEZHER RETE
ERRRERIEDEN A REEZHEH P —/ DRI MR X, &R = 4
E RS, BRARMIAKF., TR IRAZEZHE £/ ERBX
RHIBICHRE A SGE ZINR X 2B TERIRER £ WA ZBH1E R A

. 56 o



BOEE . TRARSHE BAEEXRNE RN

R SRECR  HES S RIIEKE, NTTR IR E 2 R R RIZCE.
A &

REBEIFRLE . P ERES/ME REEANERS BLMARBER S
FH LA B 83X f#15 Greenwood 1 Jovanovic(1990) §) 4 fb & B 4%
B FEEHNMAZENR S ETEALL. RAXHLIEAFT KA. &6
RSS2 A ZBIEAX . JFEMERA XK Granger R X R &
b R RAUE S48 2 WA Z B AR B E LA S ) Granger FIRK K.

AL HVBR & L2, NRR 4 fb & JRIEX R 8L T 48 /MR 2 LA £
AABELR), BREABIELE R F A XBE T MREN SRS A M
MWEETRE, —HHE.EB RN EED, B FERE— R ES MG 60
W5 57—, BA BRI T AR L K YU F 3k X R m e 7 E
SRR BHIELEE B, XEHFELRRRBEMHEYRIE,

TR

(DLevine 1 Zervos(1998)iAk .M, 5 GDP Z tbiX M5 ML I8 #nBE A REE & f A kTR ,
WREEBEMASZHRBARS . LR EX— b RSEFHEK > MR EHIEHER, 25
MK FERBTESRMEIINIIE. #MMIAN BT EARERSMARNEA ATE
tro ERCODMMARLREN , EREHIEERERPENSRELEE., T/
RBRIF (2002) 0K FE R M /GDP HiF B iz I3 H FRKMWEREK K5 F
BM%ER URIMERRNLRET . MEKANEMARKENEEERN.

@Jones Fl Joulfaian(1991) . Perman(1991) % A 4, 4R Granger FREBIREEHRHEG
MM, Lhr AR EEREIMEHARXR. B EAXRHERXZE—#
FKUFRX R, Flan % EX H 12 2 MY R, EREMELL FE.CL M &4 1G Xt FD
BB R KR X F M FE R X R A6 WA B 37 (2003, 45 578 B,

O3 BURHE I A8 WAKER K% (200D),

DO ENHELRRH HEHPEEFIERKOERETRNBR K THEFE.

Sk

(1JFZ. RENARASEAREBRSREN] 2F%ER),2003,02).

(2]&&F, XN . BAH . PEASRPN SRS AZE[]. FELR¥,2004,D.

(3IREi46 . B4 . 4RI ST R M S BUR SRS WA E (], S5, 2004.(6).

[4]Franklin Allen. 8% .45 %E . PEHERHESERSMERLEMARD] FELR

#,2003, (1).
[5]D Gale Johanson. 1978 FELAN, PEM WA Z BRI KT G2 [J]. &8 (EF)),2003,
3.
(6]FEHR. 7M. PELSEME RN LM EESEFEKXZNZRHH[)]). St
55,2003, (7).
(71T RBF . RPN ERSZFEK. £46f VAR R450). SR ,2002,(3).
6 57



3 £33, 2005 FEE 2 5

(8)J-M- hERF . HEZF¥FR(M]. L. PEARKFEHARIE, 2003.

(9)) - A, ) - BARE . HREF¥ FEM] L5 hEZFH R, 2002,

CI0KIRET . & mBtEFF A2 it BERIIM]. dbst. 2 F R AR, 2002,

(AN, EFH . FESMEESRMAE RS2 F K LIEDH:1979~20000)]. 2 REF
%,2002, (10).

(12]3A . PEMNRHHE. SRENLSEREN] SFFE,1997,(8).

(13N . AIMSMHELHEANTREATIHEENRSLMIIF]. 2RAR.
1998,(12).

(H4IXRA RS . KA s ek B IRAE) ). 254 (FT),2003,(2).

(15]8%, X f . SRMHTHESMARBYIEM LTSI #H¥E 55,2003,
(8.

[I6JMBX . 2HMBAEMRNEFLREZ]. tZKEPRALFHRED L TER,
NO. C2003026.

Q7IMR K, FKE . /NSRS P/ RSE)]. 2WF B, 2001, ().
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An Empirical Analysis of Financial Development
and Urban-Rural Income Gap in China

YA@® Yao-jun

(Center of Agricultural and Rural Bevelopment ,
Zhejiang University , Hangzhou Zhejiang 310029, China)

Abstract: Financial development is important to economic growth,
which is the dominant idea in modern theory of financial development. Ac-
cording to this reasoning, non-equilibrium financial development in China
may lead to negative economic consequences. By VAR modeling, co-integra-
tion analysis and Granger causality test. this paper studies empirically the fi-
nancial development and urban-rural income gap in China during the period
from 1978 to 2002. The empirical research shows that a long-run equilibrium
relation exists between financial development and urban-rural income gap, at
the same time a positive correlation and bilateral Granger causality lie be-
tween financial development dimension and urban-rural income gap. Besides,
a negative correlation and bilateral Granger causality exist between financial
development efficiency and urban-rural income gap. The policy implication in
this paper is that urban-rural income gap could be bridged if non-equilibrium
financial development could be rectified.

Key words: financial development; urban-rural income gap; co-integra-

tion; granger causality test (FE%% BT
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