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An Analysis of the Causes of Ownership Structure
Variation of Sino-foreign Joint Ventures in China.
A Cooperative Game Model

SHEN Lei!,JIANG Shi-cheng?, YAN Gang-hua’

(1. School of International Business Administration , Shanghai University of Finance
and Economics s Shanghai 200433, China; 2. School of Economics , Shanghai
University of Finance and Economics , Shanghai 200433 ,China)

Abstract: Based on the literatures of exclusive assets, we form a im-
proved two-side cooperative game model that gives the causes of the owner-
ship structure variation of Sino-foreign joint-ventures in China. The control-
right allocation of a joint venture depends on the bargaining power of propor-
tions of the surplus. The ownership structure of joint ventures is restricted
by the regulations of the governments of the home countries. The ownership
proportion of a joint-venture is not always consistent with its real control-
right allocation, however, both sides of a joint-venture have impetus to
make them consistent.

Key words: joint ventures; ownership structure; exclusive assets; a co-

operative game Grirss A—r)
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