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An Empirical Study on the Effect of Foreign
Investment on Employment in Shanghai

TIAN Su-hua

(Schoot of Economics, Fudan University, Shanghai 200433, China)

Abstract: The study shows that the effect of the increase of inflow of
FDI on employment in Shanghai is smaller than zero, while the total inflow
of foreign investment is larger than zero. Both the effect of the stock of FDI
‘and that of total foreign investment is larger than zero., while the promoting
effect of the former on employment in Shanghai is much larger than the lat-
ter. Both FDI and the total foreign investment have notably increased the
employment in the third industry in Shanghai, but the increase of inflow of
FDI is unfavourable to the employment in the first and second industry in
Shanghai, and the total inflow of foreign investment will also have negative
effects on the employment in the second industry in Shanghai. The effect of
the increase of inflow of FDI from HTM(Hongkong, Taiwan and Maca) to
employment in Shanghai is larger than that from other sources. But as far as
the stock of FDI is concerned, the potential power of FDI from other sources
to employ workers will be larger than that of the enterprises invested by
businessmen from Hongkong and Taiwan

Key words:  f{oreign investment; Shanghai; effect of employment
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