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An Empirical Study on the Correlation between
the Fiscal Revenue and the Fiscal Expenditure
in China

XU Xiong-qi, ZHU Qiu-bai
(Department of Economics, Chongqing Institute of Technology,
Chongqing 400050, China)

Abstract; After making an empirical analysis on the fiscal revenue and
the fiscal expenditure in China from 1950 to 2001 by means of time series e-
conomic measurement technology, it discovers that there is no Granger cau-
sality or distinct mutual promoting effects between the fiscal revenue and the
fiscal expenditure in China, and that there is long-term co-integration and
short-term dynamic adjusting mechanism between the fiscal revenue and the
fiscal expenditure in China. The empirical result indicates that we should
pay full attention to the organic relations between the fiscal revenue and the
fiscal expenditure. We should study and solve the problem of the fiscal ex-
penditure in China while keeping on studying how to increase China’ s fiscal
revenue in order to realize the good co-reaction between fiscal revenue and
the fiscal expenditure in China.

Key words: fiscal revenue; the fiscal expenditure; co-integration; er-

ror correction model; Granger causality
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