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A Game Study on Moral Risk and the Formation
of Insurance Commodity Price

ZHU Xiang-jun
(Department of Risk Management and Insurance ,

Nankai University, Tianjin 300071, China)

Abstract: In general analysis, we always suppose that the risk of the
insured’s to be exogenous and the behaviors of the insured’s don’t change
his risk (loss probability). However, the fact that all kinds of insurance
cheating increase the insurance commodity price by 10 percent every year in
the international insurance market shows that the behaviors of the insured
make his risk (loss probability) endogenous. Therefore the formation of in-
surance commodity price is greatly affected by the moral risk of the insured.
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