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RMB Path Dependency and the International
Businesses Development of China Commercial Banks
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Abstract:  Under the circumstances of international econo-( F 4+ % 49 )
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Intellectual Capital Incentive and Intellectual
Capitalization
CONG Hai-tao, TANG Yuan-hu

(Management School , Shanghuai Jiaotong University, Shanghai 200052, China)

Abstract: There are many incentive Schemes for intellectual capital,
such as competitive salary, high-powered incentive and ownership incentive
based on share, while intellectual capitalization is only one of these choices.
The reference of intellectual capitalization reflects a theoretical change from
shareholder governance to stakeholder co-governance. The paper holds that
share incentive and ownership incentive are some incentive choices under cer-
tain conditions and “pan-capitalization” , which limits the incentive schemes
of intellectual capitalization in share incentive and ownership incentive re-
gardless of its conditions lacks theoretical foundation. After analyzing value
dimension and contractibility dimension of intellectual capital incentive
schemes, it puts forward the intellectual capitalization matrix.

Key words: intellectual capital; corporate governance; intellectual cap-

italization; high-powered incentive; ownership arrangement
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mic integration, financial globalization and China’s entry into the WTO, the
demonstration effect and references of international banking businesses to
RMB businesses become greater and greater, thus the importance of interna-
tional businesses is becoming increasingly prominent in the future survival
and development of China’s commercial banks. China’s commercial banks,
however, have formed RMB path dependency for a long time, thus their in-
ternational businesses capacity is weak. Based on path dependency theory,
the paper analyzes the coming into being, development status and manifesta-
tion of RMB path dependency of China commercial banks. It explores the
path for China’s commercial banks to greatly develop international busines-
ses, enhance the abilities of the banks to survive and develop.

Key words: path dependency; bank; international businesses develop-

ment
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