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T HERMAR WA ZNE RRSEE . 55— 77 A &SRR
AL EI R B RS MMy, FUL7ERIS Bk, USF, I T -5 BBk
HAR IFRUD TR T A B —F E NS M AREA R ILE . RE MR
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Universal Service and Electricity Retail
Competition Reform
QI Xin-yu

(School o f Economics . Shanghai University of Finance and Economics,

Shanghai 200433, China )

Abstract:  Owing to its natural monopoly [eature, traditional electrici-
ty industry has been controlled by the government, while the electricity
utility serving as a monopolist, must shoulder certain universal service obli-
gation. With the advent of deregulation, the competition in electricity retai-
ling has broken monopoly and achieved efficiency, but at the same time it
has had unfavourable elfects on the realization of universal service obligation
of electricity and it may lead to the rise of control cost. After making theo-
retical proof on the above issues, the paper offers policy suggestions accord-
ing to the real situation in China so as to provide some relerence to the cur-
rent electricity retailing reform in China.

Key words: electricity utility; universal service obligation; retail com-

petition
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