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A Positive Analysis of the Diversified Behaviour of
Listing Firms within the Yangtze Delta
ZHOU Xiao-yan

(Reseurch Center of Economic and Social Development of the Yangtze Deltu .

Nanjing University, Nanjing 210093, China )

Abstract: By positively analyzing the relationships between capital
structure. diversification and firm performance of listed firms in Yangtze
Delta, this paper points out that diversification is significantly and negatively
related to firm performance, that the proportion of state-owned stocks and
concentration of shares are significantly related to diversification like an in-
versed “U”, that the proportion of current stock A is related to firm’s diver-
sification like “U”, and that the proportion of corporate stocks is not signifi-
cantly related to firm’s diversification. The capital structure of listed firms
affects their behavior in diversification, and thus their performance, so we
can say that optimizing the capital structure of listed firms is now the pith of
perfecting corporate governance structure.

Key words: capital structure; diversification; firm performance
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