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Effects and Reference of Enterprise Institutional Transition
in the Growth of Small-and-medium

Sized Enterprises
LU De-yin', CAI Gen-nu', CHEN Zheng?, ZHANG Xiao-ging®

(1. School of Economics and Trade , Huazhong Agricultural University, Wuhan 430070, China;
2. Provincial Bureau of Statistics s Wuhan 430071, China)

Abstract: After analysing the contribution of enterprise institutional transition of the
state-owned small-and-medium sized enterprises in Hubei province to the growth of these enter-
prises by employing comparative average mean and variance analysis, the paper holds that insti-
tutional transition is an important route for state-owned small-and-medium sized enterprises to
get rid of low speed and sustainable recession and that enterprise institution is to ensure the
rights of those relevant profit sharers of the enterprise to share the sustainable growth of the
enterprise, to promote the growth of the enterprise by bringing every positive factors into play.
It is one of the necessary conditions rather than full ones that original property rights are dis-
tinct. An induced enterprise institution evolution can correct faulty original property rights.
Properly accumulative property rights are more beneficial to the growth. The significance of
reference lies in that an enterprise should make a good arrangement of original institution, orig-
inal property rights and the inducing transition of governance structure according to the re-
quirements of sustainable growth in order to establish common governance structure and prop-
erty rights system of human capitals.

Key words: growth; small-and-medium enterprises; enterprise institution; institutional

transition
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