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An Inverted-triangle L.ogic Thinking
of Starting the Consumption Demand in China

LIU Lin-lin, WANG Zheng, WANG An-yu

(School of Management, Fudan University, Shanghai 200433, China)

Abstract: The paper first divides Chinese residents into three groups according to differ-
ent living standards and then, in virtue of the modified life-circle theorem, it starts from the
two dimensions of disposable income and marginal propensity to consume to analyze the causes
downsizing consumption demand and the roles they play in stimulating consumption demand
policies. Finally, it puts forward the inverted-triangle logic thinking to start the consumption
demand in China so as to reach the target of guiding the poor with the rich to realize common
prosperity without “robbing the rich”.

Key words: marginal propensity to consume; disposable income; life-circle theorem; in-

come-consumption curve
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