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An Empirical Analysis and Regional Waving Model of the
Deficiency of Consumption Demand in China

YANG Yong-zhong

(School of Economics, Sichuan University,Chengdu 610065, China)

Abstract;: According to the three-length consumption of big cities, middle and small
towns and countryside, this paper establishes a regional waving-consumption model, which is
testified to be reasonable with data. On this basis, the paper, through analysis by employing
the model, holds that the structure of China’s regional consumption is unreasonable, and that
the deficiency of rural consumption wave is the main crux of deficiency of consumption demand,
thus causing waving chaos of aggregate consumption. The deficiency of farmers’ income is the
deep-level cause of the deficiency of rural consumption wave. Unreasonable industrial structure
further intensifies the degree of waving chaos. The model also promulgates the deficiency of
consumption demand already showed in the middle of the 1980s in China, and that not all infe-
rior goods were in absolute surplus in the 1990s. The paper puts forward the policy suggestion
that early-warning mechanism of aggregate consumption should be established.

Key words: regional waving-consumption; deficiency of demand; rural consumption; ear-

ly-warning mechanism

e 10 o





