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Benefit Analysis of Closer Service Industry Cooperation
between Mainland and Hong Kong

LIN Jiang,ZHENG Xiao-min

(Lingnan College , Zhongshan University, Guangzhou 510275, China)

Abstract; With its entry into the WTQ, China is going to open its domestic service in-
dustry market in a few years. On June 29, 2003, the Mainland and HongKong signed CEPA,
whose content includes opening Mainland’s service industry market to Hong Kong in advance.
The service industry, still immature on the Mainland, is where the strength of Hong Kong
lies. Through theoretical and empirical analysis, the paper illustrates that both the Mainland
and Hong Kong can benefit from the comparative advantages that generate from strengthening
the cooperation in the service industry, stimulate economic growth and increase employment.

Key words; CEPA; service industry; comparative advantage
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