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Adverse Selection Behaviour of Loaners and Risks of Commercial Banks
——A Theoretical Model and Empirical Analysis of Effects of Refunding
Loan by Rent on the Asset Risk of Housing Loans of Commercial Banks

WANG Jian-feng

(School of Finance ,Renmin University of China ,Beijing 100872 ,China)

Abstract: By building a theoretical model of the effects of supplementing refund to commercial
banks by rent on the asset risk of individual housing loans, the paper concludes a formula to judge
whether the asset risk of housing loans is rising, and it gives an analogical result of risk change range
of the asset risk of individual housing loans in China through empirical analysis.

Key words: supplementing refund to commercial banks by rent; individual housing loan
ensured by conventional income; individual housing loan ensured by rent income; asset risk of

housing loans
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