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A Study and Analysis on Local Government, Corporate
Governance ; Empirical Evidence from Subsidy in China
CHEN Dong-hua

(Research Institute of Accounting and Finance , Shanghai University of Finance and Economics ,
Shanghai 200433 ,China)

Abstract: Based on the institutional analysis on the transitional economy of China and lit-
erature review,this study intends to explore the influence of local government on the subsidies
of listed companies by establishing an empirical model in order to discover the enlightenment to
corporate governance. The study shows that directors with local government background occu-
py considerably important places in the board of directors of listed companies,and the greater
the influences of local government are, the more subsidies the listed companies can gain . The
results of the study reflect the current relation between government and firms,and also the in-
fluence of government of corporate governance.

Key words: local government;corporate governance; subsidy
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