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Employment, Adjustment of Industry Structure and
Ownership Reform
——A Basic Framework under the Periodical
Variation of Fiscal Crisis

ZHU Guang-hua, WEI Feng-chun

(Department of Economics, Nankai University , Tianjin 300071 ,China)

Abstract; The paper attempts to offer a basic framework based on the periodical variation
of fiscal crisis to analyze the relationship among employment, adjustment of industry structure
and ownership reform, with the discussion of ways of economic growth as its core. At the begin-
ning of reform,owing to the financial pressure,the selection of capital-promoting growth model
guaranteed the revenue of the government and relieved unemployment. At present,as the capi-
tal chain starts to break,it is very difficult to maintain such a model, financial pressure appears
and unemployment rate is increasing. The reform of ownership is unable to thoroughly solve the
problem of unemployment,and in the adjustment of industry structure attention should be paid
at the same time to the labor-substitute capital. The quality of labor force decides the route of e-
conomic growth, thus determining the passage of solving the unemployment problem. The go-
vernment should decide its role in the equilibrium of economic growth and unemployment . It is
a feasible choice to properly adjust the growth model to increase the profit rate of labor force
through financial transference and to offer national treatment to all entities of ownership.

Key words: financial pressure; unemployment; adjustment of industry structure; owner-
ship
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