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A Theoretical Analysis of the Effectiveness of
Public Debt Management Policy
SONG Yong-ming', LIANG Cnun-man®

(1. Bureau o f Banking Management , People’ s Bank of China ,Beijing 100800, China;
2. Research Center of Finance and Revenne ,China Academy of Social Sciences,Beijing 100836 ,China)

Abstract: Introducing conventional Rivardian Equivalence Theorem into the analysis of
debt management policy,the paper founds an ineffectiveness hypothesis of pulic debt manage-
ment policy,and then on this basis,it puts forward essential prerequisites with which policy in-
effectiveness hypothesis holds. Testifying the prerequisites one by one,it finally arrves at a con-
clusion that the policy ineffectiveness hypothesis is untenable in real economic practice because
most of the underlying prerequisites are unrealistic.

Key words: public debt management; policy in effectiveness; budget constraint
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