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An Empirical Study on the MBO of Listed Companies in China

YI Zhi

(School of Economics, Shanghai University of Finance and Economics , Shanghai 200433, China)

Abstract: Making an empirical analysis on the MBO behavior of the management of listed
companies in China from such aspects as methods, pricing, sources of fund, fortune effects and
corporate performance etc. , the paper comments on the comparison between the theories and
practices of other countries and that of China. By means of calculating cumulative abnormal re-
turns(CAR) , EPS and ROA, the author finds that MBO of listed companies in China does not
enhance corporate performance and that the fortune effects of shareholders are not obvious. On
the contrary, there exist behaviours against the three principles of “openness,fairness and e-
quality” and corresponding necessary measures are imperfect at present. It concludes that it is
not proper to have MBO listed companies now in China.

Key words: listed companies in China; MBO;fortune effect;corporate performance
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