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The Evaporation of the Illusioned Value of Financial Assets
within the “Shadow System”

ZHANG Cun-wei

(Department of Finance , Xiamen University , Xiamen 361005, China)

Abstract: Financial crisis results from three fundamental causes, namely, the illusion of
the value of financial assets within the shadow system,the self expanding of the price of finan-
cial assets and the infection from other countries. So,early-warning indicators should be select-
ed according to whether it can sensitively reflect the extent of illussory value of financial assets,
the fluctuation in the financial system itself,and effects of international financial environment as
well as its supporting capability. We should apply the fundamental principle of economic cyber-
netics to take measures to prevent financial crisis.

Key words: financial system;financial crisis;forecasting and warning model
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