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A Study on the Interaction between Industrial Structure,
Population Growth and Employment in Shanghai
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Abstract:  Since 1990s, the growth effects of the strategic adjustment of Shanghai’s in-
dustrial structure have emerged. However. with the further adjustments of industrial structure.
the municipal government of Shanghai will probably be faced with a series of new challenges.
namely: the structural and frictional unemployment accompanying the adjustment process of in-
dustrial structure; the substitution and crowding-out effects of migrating labors on local resi-
dents under the condition of dual labor markets;the industrial stagnation caused by the entry of
external labors,and etc. . Shanghai is also faced with the choice between the goal of economic
growth and the co-development of people and the social economy. The paper makes use of the
data of “the Fifth Shanghai Census”to analyze the internal relations between the adjustment of
industrial structure, population growth and employment. Then it puts forward the strategy and
the policy propositions of realizing the co-development between the adjustment of industrial
structure, population growth and the target of full employment.

Key words: adjustment of industrial structure; substitution effects; dual labour markets;

industrial stagnation
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