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Enlightenment of Western Optimal Tax Theory on the Design
of Tax System in China

CHEN Song-qing

(Department of Public Finance, Xiamen University , Xiamen, 361005, China)

Abstract: This paper first analyses the guiding effect of optimal tax theory on the design
of tax system, concludes the policy implication of the theories of optimal commodity tax and
optimal income tax, and optimal tax structure. Then it points out that only when taking into
account of the tax administration factor, can optimal tax theory be truly applied to the practices
of tax design. Finally,in accordance with China’s specific situation, the present paper analyses
the enlightenment optimal tax theory on the design of tax system in China from the objectives
of the design of tax system, taxation tools.hypothesis conditions, expansion of models, etc. .

Key words: optimal taxation;tax design;enlightenment
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