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A Study on the Related Issues from Tariff Reduction to
the Establishment of Free Trade Area

ZHAOQO Ying-zong

(Institute of Economics, ] imei University , Xiamen 361021,China)

Abstract: China has won the accession to WTO successfully after promising to reduce
tariff year by year. Practice proves that there has been continuously increasing trend in China’s
economic trade after tariff reduction. According to general analysis on the economic effect of
tariff, tariff reduction is bound to lessen the degree of protection to related industries in the
country. It is also a market impact that arouses close concern from people. After analyzing the
theory and practice, the paper holds that if proper guidance and supervision is taken, the re-
duction of tariff will produce reverse-stimulation effect. Moreover, it will transfer import im-
pact to export superiority when technology is under transformation of multi-level. If the reduc-
tion is kept on till the establishment of free-trade area with the surrounding related countries
and regions, the static as well as dynamic effect caused by which will further promote high-
speed economic growth in China.

Key words: analysis of tariff reduction model;free-trade area;static effect;dynamic effect
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