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An Analysis of the Current Excessive
Tax Growth and Choice of Tax Policy

LI Sheng-xiang
(School of Public Economics and Management  Shanghai University
of Finance and Economics , Shanghai 200433, China)

Abstract: Tax revenue in China has grown excessively in recent years. Through analyzing
the factors contributing to the excessive tax growth, we found out that China hasn’t carried out
the “institutional revenue raising measures”which are in the opposite direction of positive fiscal
policy. However, the global tax reducing trend in this century, plus the ineffectiveness of the re-
cent positive fiscal policy mainly through expanding fiscal expenditure,and the increasing fiscal
risk all inevitably lead to the argument on reducing tax because of the excessive growth of reve-
nue. The specialty of deflation in China, the current taxation structure and increasing expendi-
ture demand decide that an overall tax reduction is infeasible, but the characteristics of taxation
itself enables it to exert positive influence in the current circumstance.
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