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Accounting Choice Analysis: An Economic Perspective

CHEN Dong-hua

(Research Institute of Accounting and Finance ,Shanghai University of Finance and Economics ,Shanghai 200433, China)

Abstract: Starting from such characteristics of accounting information as scarcity and chargea-
bility, the paper analyzes accounting information in the framework of traditional economics. In this pa-
per, in order to analyze the general constraints over accounting choice, we establish an analysis model
under ideal conditions on the basis of the establishment of basic hypothesis and five specific hypotheses.
Then, based on the ideal model, we relax step by step these five specific hypotheses to describe the
multi-constraints in reality and get respective conclusions.

Key words: accounting choice; information quality ; indifference curve ; budget line; relevance;;

reliability
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