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Uncertainty, Liquidity Restraints and
the Chinese Household Consumption Behaviours

ZHOU Hao-wen,PAN Chao-shun

(Institute of Economics and Finance, Xi’an Jiaotong University, Shanxi 710661 ,China)

Abstract: Consumption depression, soaring saving and economic slack are noticeable phenome-
na that appear in our macroeconomy in recent years. This paper sets up one model including uncertain-
ty and liquidity restraints to explain the inherent mechanism among them, on which basis, it puts for-
ward hypothesis of sawtooth type consumption curve and explains its causes.

Key words: uncertainty; liquidity restraints; the consumption curve in sawtooth type
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