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An Economic Analysis of Efficiency of China’s Financial
Institution in Transforming Economy

ZHANG Zong-xin

(Postdoctoral Workstation of Applied Economics, Fudan University ,Shanghai 200433 ,China)

Abstract; After more than twenty years economic system reform, financial institution in
China has been transformed from the traditional fiscal supply-oriented financial institution to a
modem market-oriented one. But in the course of economic transition, there are some contradic-
tions and frictions between the transition of economic system and development of {inancial insti-
tution, which result in {inancial resources layout in a counter-allocation way. The inefficient fi-
nancial institution, is sure to restrain the sustained development of China’s economy, and lead
to the lower rate of real economic growth than potential economy growth rate. As the cause of
counter-allocation of financial resources lies in the three interior deficiencies of financial institu-
tion, that is: the structural deficiency, system deficiency and functional deficiency. Therefore
the fundamental way to enhance efficiency and overcome deficiencies of financial institution,
lies in market-oriented institutional innovation.

Key words: efficiency of financial institution;interior deficiencies;counter-allocation of fi-

nancial resources
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