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An Analysis on the Reform on Taxes and
Tolls of Countryside Public Finance Theory

ZHU Bai-ming, LUO Xiao-giang

(School of Economics, Zhejiang University, Hangzhou, Zhejiang 310027, China)

Abstract: The paper holds that taxes and tolls in the countryside haven’t shown the that
taxes and tolls correspond with public services, the amount of taxes and tolls does not take into
account of the tax-paying ability, thus unconformable to the equal principle of tax burden. It
further points out that the tax-toll system in the countryside has, to some degree, distorted the
relocation of resources in agricultural production and affected the development of the country-
side and agriculture. It is inadequate to turn “tolls” into “taxes” only to solve the fundamental
problems. The best way to solve this problem is to establish a local public finance system in the
countryside.

Key words: taxes and tolls in the countryside; burdens of the farmers; local public fi-
nance
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