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A Study on Information of the Foreign-Exchange Market
and Volatility of Foreign-Exchange Rate

WU Ge,JIANG Bo-ke, TANG Jian-wei

(The Department of International Finance , Fudan University , Shanghai 200433, China)

Abstract: The paper gives a general overview of the studies on volatility in foreign-ex-
change market. By employing the GARCH model and empirical data, the paper mainly studies
the mutually affecting relationship between market information and foreighn exchange rate
between nations, the relationship between volatility and public and private information, as well
as the relationship between volatility and information externalities, trading volume, etc.. By
studying the information of the foreign exchange market, the paper tries to probe the mecha-
nisms different from empirical models and to get some inspiration.
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