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A Study on the Monetary Policy of European Central Bank

YANG Li

(College of International Business Administration ,Shanghai International Studies University, Shanghai 200083, China)

Abstract: The current study first analyzes the unified monetary policy carried out by Eu-
ropean Central Bank(ECB)in the Euro zone. By pointing out the potential dilemmas of affecting
the implementation of unified monetary policy and its effects, the paper holds that the problems
confronted by the unified monetary policy is more a interest problem than a technical one. The
policy reaction of the member states of the Euro zone to asymmetric shocks is shown as the
process of a dynamic game. Upon that, the paper puts forward that the effective operation of
the unified monetary policy can only be spurred further by strengthening the same interests of
member states, the same pace of economic cycle, harmonious coordination of fiscal policy and
even the implementation of unified economic policy

Key words: Euro; asymmetric shocks; monetary policy; fiscal policy.
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