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Ideas on Single Currency Area in East Asia with Reference to the
Theory of “Optimum Currency Area”

CHEN Miao-xin

(Finance & Banking Department , Xiamen University, Fujian Xiamen ,361005,China)

Abstract;: With the formation of European Economic and Monetary Union and the birth
of Euro, the theory of “the Optimum Currency Area” founded by professor Robert Mundell has
gained important development. This paper compares the conditions of formation required by the
Optimum Currency Area, and analyzes the cost and ellect for joining the Single Currency Area,
in order to explore the feasibility for establishing such an area in East Asia. The paper ends
with some relevant suggestions for the operation.
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