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Abstract: Currently there exist five misleading views on financial market development in
china: emphasizing capital market despite the existing money market; to stress stock market
but neglect debenture market;to overvalue state-owned stock and despise ordinary stock;to pay
more attention to risk release of venture capitals than risk control through second board mar-
ket;to strengthen interest liberalization but neglect market-oriented resource allocation. The
smooth financial development in China depends heavily on the correction of those misleading
views,
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