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Cost-Benefit Analysis on the Acquisition/Merger of Enterprises

WANG Jun-cai, LIU Hong-xia

( Department of Accounting ,Central University of Finance and Economics,Beijing 100081, China)

Abstract: Acquisition/merger (A&M)is very important in the development process for
an enterprise. It is an effective way for an enterprise to strengthen the core competitive abilities
and to realize the benefits for scale economy. Enterprises should take account of both positive
and negative effects from acquisition/merger so as to avoid the likely dilemmas caused by acqui-
sition/merger. Assisted by the Equilibrium Model, the paper discusses the scale of for the acqui-
sition/merger of an enterprise from the angle of transaction and management costs.

Key words: acquisition/merger; transaction costs; management costs;effect
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Transformation in Rural Economic Institution and
Agricultural Progress

WU Shan-lin

(School o f Economics,Shanghai University of Finance and Economics,Shanghai 200043 ,China)

Abstract: The paper reviews briefly the relationship between the transformation in rural
economic institution and performance in China in the past four decades. The results are boiled
down to the facts that(1)the agricultural resources were not allocated effciently before the mar-
ket -oriented reform, (2) high agricultural growth was only obtained in the early 1980s because
of the Household Responsibility System,and (3) under the process of market-oriented reform,
agricultural structure changes significantly and comparative advantage works to some extent,
but grain productivity stagnated between 1985-1990.

Key words: rural economic institution; market-oriented reform;agricultural performance;

comparative advantage
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