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Studies of Management Buy-outs in Present
Economic Environment in China

SUN Ze-rui

(School of Management , Shanghai Jiao Tong University,Shanghai 200030, China)

Abstract: This paper makes on overall exposition about Management Buy-outs(MBO)
through analyzing MBO’s emerging background, implementing causation, operating technique
and exercising effect. With reference to chinese reality, the author puts forward the feasibility
and limitation for the application of MBO with China in aspects of its precondition, law, con-
ception and technique, etc. Because of the existing incompleteness of market economy in china,
the way of seeking rent by power in the process of property right exchange could jeopardize the
justice and impartiality in MBO. However, MBO has positive effects in improving the corpora-
tion government construction, the adjustment of industrial structure and the diversity of proper-
ty right exchange. Studies on MBO would become one of important methods of acquisition and
merger that would help construct the effective market economg in china.

Key words: Management Buy-Outs(MBO) ; Leveraged Buy-Outs(I.BO) ; Employee Stock
Ownership Plans(ESOP) ; The Seeking Rent by Power
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