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Financial Structure and Contest for Corporate Control

LIAN Jian-hui

(School of Economics , South-west Economic and Financial Univesity ,Sichuan Chengdu 610071,China)

Abstract: In the market-directed economy, the decision on financial struture has special
governing function on enterprise. The Choice on financing made determimes the distribution of
corporate control. Which has a multi-facet impact on the contest over corporate control. Analy-
sis on the relationship between financial structure and contest for corporate control is of far-
reaching significance in stimulating managers to hold shares, to practise the policy of switching
from debts to shares correctly, to avoid the overexpanding for indrstrial scales, and to support-
ing the burgeoning businesses to finance by means of shares-holding, etc.

Key words: financial structure; contest for corporate control; debts control; the switch
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