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Abstract: The Theory of Efficient Markets(EMH) is one of the foundations of the cur-
rent capital markets theory system, and of modern financial economics. IL.ots of financial in-
vestment theories widely used are based on that, Discussions on the EMH are substantial.
The theory receives popular support yet is likely to be debated. The ongoing dialogue has
given us many new insights into the principles underlying the EMH. The anomalies to the
EMH have been a great challenge to the classical financial economics.

In this paper, the history of the EMH is reviewed; the development of the EMH and
several new market theory as controversies formed in the past three decades are discussed;
frontiers of financial economics are concerned for the reference of researching, policy-mak-
ing, supervisiong and investing.
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