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One the Effectiveness of Fiscal Policy
Under Circumstances of Dual Economy

CHEN Song-qing

(Department of Finance and Banking, Xiamen University, Xiamen Fujian 361005, China)

Abstract; Recently the problem between insufficient domestic demand and effective fis-
cal policy has been widely discussed in the view of economic transformation. And another im-
portant problem dual economy is ignored. In this paper, dual theoretical means has be used to
analyse the cause of insufficient demand, and several selections of effective operation of fiscal
policy under circumstance of dual economy has also been put forword.
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