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An Positive Analysis of the Factors of Solvency in Non-life
Insurance Companies

SU Fang, YU Zi-you

(Institute o f Finance , Shanghai University of Finance and Economics ,Shanghai 200433 ,China)

Abstract: Those factors which affect the solvency of non-life insurance companies in
China are analyzed in this paper. There are not many valid data because of the short history
of Chinese insurance industry, so Grey Model is used instead of statistics methods which re-
quire a large number of sarpples. The internal factors and external factors are analyzed re-
spectively and the results show that internal factors are more important than external fac-
tors. The most serious problem of Chinese insurance market is the low reinsurance rate, while
GDP growth rate is the most important factors in external factors.
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