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On Exploring the Puzzle of Pricing the floating-rate T-bond

LI Yao

(School of Securities and Futures. Shanghai
University of Finance and Economics ,Shanghai, China, 200433)

Abstract: The first floating-rate T-bond (010004) has gone on public in Shanghai Stock
Exchange Market. So the challenging question of how to price of the floating-rate bonds is
put forward. The Paper gives an answer. Having taken reference to the bond pricing theories
and made the practical analysis on the trading prices on Shanghai bond market, the author
gives his oinion that the fixed-rate bonds has been over-priced and the floating-rate bond has
been under-valued. After the market expectation of the price index and the interest rate is
modified, the price of the fixed-rate bonds will go down and that of the floating-rate bond
will go up.

Key words: the pricing mechanism of the floating-rate T-bond;yield curve;bond price
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