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Network Effect and Entry Barriers:the
Lawsuit of Microsoft Antitrust

LI Tai-yong
(The Research Center of Industrial Economics, Shanghai University of
Finance und Economics, Shanghai, China, 200433)

Abstract; When a market has network effect. consumer's expectation, installed base,
and feedback effect, the three factors having close relationships with network effect, will in-
teract, which will make market equilibrium tip to one product with bigger scale of installed
base, causeing competitive processes to have monopoly outcomes. Network effect is an im-
portant entry barrier, and enhances the other entry barriers. Microsoft has implemented net-
work effect and entry barriers to get market monopoly position.

Key words: network effect; feedback effect; consumer’s expectation; installed base;
entry barriers
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